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How important is foreign aid in fostering economic growth in developing countries? Does it help recipient
countries, hurt them, or have little effect either way? Foreign Aid Allocation, Governance, and Economic
Growth investigates this issue by looking at foreign aid by sector rather than treating it as an aggregate
amount. Aid can be allocated to a recipient's production sectors (such as agriculture, manufacturing, or
mining), economic infrastructure (such as transport, storage, or communications networks or power
generation facilities), or social sectors (such as education or healthcare). This book differentiates among
various channels through which each of these three categories of foreign aid affects economic growth.

The findings suggest that economic aid, including aid to production sectors and economic infrastructure,
contributes to economic growth by increasing domestic investment. Aid to social sectors, however, does not
appear to have a significant impact on human capital (measured by school enrollment) and economic growth.
This study also assesses the degree to which the quality of democratic governance in a recipient country
influences foreign aid's effectiveness and finds that democracy is no guarantee of aid effectiveness. In fact,
economic aid to less democratic countries can lead to better economic growth, at least initially, provided the
aid recipients secure property rights and allow capital accumulation. Although further research into the
question is necessary, Foreign Aid Allocation, Governance, and Economic Growth suggests that aid targeted
to increasing domestic investment might be an effective means of fostering economic growth in less
developed countries.
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From reader reviews:

Connie Sims:

The book Foreign Aid Allocation, Governance, and Economic Growth (International Food Policy Research
Institute) give you a sense of feeling enjoy for your spare time. You can use to make your capable much
more increase. Book can to get your best friend when you getting stress or having big problem using your
subject. If you can make reading a book Foreign Aid Allocation, Governance, and Economic Growth
(International Food Policy Research Institute) to be your habit, you can get a lot more advantages, like add
your current capable, increase your knowledge about many or all subjects. You may know everything if you
like open and read a guide Foreign Aid Allocation, Governance, and Economic Growth (International Food
Policy Research Institute). Kinds of book are a lot of. It means that, science reserve or encyclopedia or other
folks. So , how do you think about this e-book?

Rolando Gil:

Information is provisions for folks to get better life, information nowadays can get by anyone at everywhere.
The information can be a knowledge or any news even a concern. What people must be consider while those
information which is within the former life are challenging be find than now is taking seriously which one
would work to believe or which one often the resource are convinced. If you receive the unstable resource
then you have it as your main information you will have huge disadvantage for you. All of those possibilities
will not happen with you if you take Foreign Aid Allocation, Governance, and Economic Growth
(International Food Policy Research Institute) as your daily resource information.

Lucy Fletcher:

Reading a guide tends to be new life style in this particular era globalization. With reading through you can
get a lot of information which will give you benefit in your life. Along with book everyone in this world
could share their idea. Guides can also inspire a lot of people. Lots of author can inspire their own reader
with their story as well as their experience. Not only the storyplot that share in the guides. But also they write
about advantage about something that you need instance. How to get the good score toefl, or how to teach
your young ones, there are many kinds of book that exist now. The authors in this world always try to
improve their ability in writing, they also doing some analysis before they write with their book. One of them
is this Foreign Aid Allocation, Governance, and Economic Growth (International Food Policy Research
Institute).

Matthew Gregg:

Many people spending their time by playing outside along with friends, fun activity together with family or
just watching TV the whole day. You can have new activity to invest your whole day by examining a book.
Ugh, ya think reading a book can actually hard because you have to bring the book everywhere? It okay you
can have the e-book, getting everywhere you want in your Smart phone. Like Foreign Aid Allocation,



Governance, and Economic Growth (International Food Policy Research Institute) which is having the e-
book version. So , why not try out this book? Let's notice.
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